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Message Text 

UNCLASSIFIED 

PAGE 01 STATE 061862 
ORIGIN XMB-04 

INFO OCT-01 NEA-10 ISO-OO EB-08 /023 R 

DRAFTED BY: XMB :LMLAROCHE 
APPROVED BY: EB/IFD:ODF:FHTHOMAS 
XMB :C NORRIS 
NEA/AFN :DJAMESON 

191844Z 012189/41 

R 191046Z MAR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ALGIERS 
INFO AMCONSUL ORAN 

UNCLAS STATE 061862 

E.O. 11652: NA 
TAGS: EFIN, AC 

SUB J : EXIM PC 3856 FOR SONELGAZ POWER STATION 

1 . EXIMBANK HAS APPROVED PRELIMINARY COMMITMENT NO 3856 TO 
WESTINGHOUSE TO COVER DOL185 MILLION IN US COSTS OF THREE 160 

MW GENERATORS, BOILERS FROM BABCOCK & WILCOX, AND CONSTRUCTION 
BY U.S. FIRM YET TO BE SELECTED, FOR MERS EL HADJADJ 
POWER STATION ON FOLLOWING BASIS: 

1 5 PERCENT CASH PAYMENT DOL27.75 MILLION 

55 PERCENT EXIM LOAN AT 9 PERCENT 101 .75 MILLION 

20 PERCENT PRIVATE LOAN WITH EXIM GUARANTEE 37.0 MILLION 
10 PERCENT PRIVATE LOAN WITHOUT EXIM GUARANTEE 18.5 MILLION 

COMMITMENT FEE: 0.5 PERCENT 

GUARANTEE FEE: 1.5 PERCENT 

GUARANTEE COMMITMENT FEE: 0.125 PERCENT 

REPAYMENT: 20 SEMIANNUAL INSTALLMENTS, BEGINNING 1 JAN 82, 

UNGUARANTEED LOAN FIRST, GUARANTEED LOAN SECOND, EXIM LOAN 
LAST. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 061862 

GUARANTOR: BAD FOR AND ON BEHALF OF GOA. 

TERMS AND CONDITIONS WILL BE DETAILED IN PC LETTER TO 
WESTINGHOUSE. 

2. PC NO 3856 A TO GE ALSO APPROVED TO COVER DOL88 MILLION 
IN U.S. COSTS (FYI, OUT OF GE TOTAL PROJECT COST OF 

DOL196 MILLION VERSUS DOL215 MILLION WESTINGHOUSE TOTAL COST). 
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FYI, GE IS BIDDING WITH WAGNER BRIO OF AUSTRIA PROVIDING 
BOILERS AT COST OF DOL75 MILLION, AND CONSTRUCTION SERVICES 
BY SADELMI OF ITALY AT DOL18 MILLION, WITH DOL15 MILLION IN 
LOCAL COSTS. END FYI. PATTERN OF GE PC IS ON SAME BASIS: 

15 PERCENT CASH PAYMENT DOL13.2 MILLION 

55 PERCENT EXIM LOAN AT 9 PERCENT 48.4 MILLION 

20 PERCENT PRIVATE LOAN WITH EXIM GUARANTEE 17.6 MILLION 
10 PERCENT PRIVATE LOAN WITHOUT EXIM GUARANTEE 8.8 MILLION 

OTHER TERMS AND CONDITIONS IDENTICAL TO PARAGRAPH 1. 

3. PLEASE ADVISE SONELGAZ DIR OF FINANCE BAYOU, CHAREF OF 

BAD, AND SMARA OF SONATRACH OF FOREGOING, WITH ACKNOWLEDGEMENT 
TO SONELGAZ OF BENEFIT TO EXIM CONSIDERATION OF EXIM TEAM'S MEETING I 
N 

ALGIERS WITH SONELGAZ OFFICIALS. 

4. LEVEL OF EXIM PARTICIPATION (LOAN AND GUARANTEE) IS RESULT 
OF UNUSUALLY LONG TERM AND CONSEQUENT INABILITY OF 
COMMERCIAL BANKS TO PARTICIPATE IN MAJOR SHARE ON OWN RISK. 

VANCE 


UNCLASSIFIED 


NNN 
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